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Independent Auditor's Report
Independent Auditor's Report for year ends on or after 15 December 2016 (SAAPS3 November 2015 and May 2019)
To the Members of Equal Education
Qualified Opinion
We have audited the financial statements of Equal Education set out on pages 6 to 15, which comprise the statement of
financial position as at 31 December 2019, and the statement of comprehensive income, the statement of changes in equity
and the statement of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.
In our opinion, except for the possible effect of the matter described in the Basis for Qualified Opinion section of our report,
the financial statements of Equal Education for the year ended 31 December 2019 are prepared, in all material respects, in
accordance with the basis of accounting as described in note 2 to the financial statements.
Basis for Qualified Opinion
In common with similar organisations, it is not feasible for the association to institute accounting controls over cash collections
from donations and other collections prior to the initial entry of those collections in the accounting records. Accordingly, it was
impractical for us to extend our examination beyond the receipts actually recorded, although we have no reason to suppose
there are omissions.
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the organisation in accordance with the sections 290 and 291 of the Independent Regulatory Board for
Auditors' Code of Professional Conduct for Registered Auditors (Revised January 2018), parts 1 and 3 of the Independent
Regulatory Board for Auditors' Code of Professional Conduct for Registered Auditors (Revised November 2018) (together the
IRBA Codes) and other independence requirements applicable to performing audits of financial statements in South Africa. We
have fulfilled our other ethical responsibilities, as applicable, in accordance with the IRBA Codes and in accordance with other
ethical requirements applicable to performing audits in South Africa. The IRBA Codes are consistent with the corresponding
sections of the International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants and the
International Ethics Standards Board for Accountants' International Code of Ethics for Professional Accountants (including
International Independence Standards) respectively. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.
Emphasis of Matter – Basis of Accounting
We draw attention to note 2 to the financial statements, which describes the basis of accounting. The financial statements are
prepared in accordance with the organisation own accounting policies to satisfy the financial information needs of the
organisation members . As a result, the financial statements may not be suitable for another purpose. Our opinion is not
modified in respect of this matter.
Emphasis of Matter – Subsequent Event
We draw attention to Note 12 in the financial statements, which deals with subsequent events and specifically the possible
effects of the future implications of COVID-19 on Equal Education's future prospects, performance and cashflows. Management
have also described how they plan to deal with these events and circumstances. Our opinion is not modified in respect of this
matter.
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1.4 Other Information
The National Council are responsible for the other information. The other information comprises the information included in
the document titled "Equal Education Annual Financial Statements for the year ended 31 December 2019", which includes the
National Council's Report , and the supplementary information set out on pages 16 to 18. The other information does not
include the financial statements and our auditor's report thereon.
Our opinion on the financial statements does not cover the other information and we do not express an audit opinion or any
form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

BGC
Registered Auditors and Chartered Accountants (SA)

4 September 2020

Per: L.Sher CA(SA)
Partner
Registered Auditor

Claremont
Cape Town
7708

3

EQUAL EDUCATION
(Registration Number 068 288 NPO)
Annual Financial Statements for the year ended 31 December 2019

National Council's' Responsibilities and Approval
The National Council are required to maintain adequate accounting records and are responsible for the content and integrity of
the annual financial statements and related financial information included in this report. It is their responsibility to ensure that
the annual financial statements satisfy the financial reporting standards as to form and content in the presentation of the
statement of financial position, results of operations and business of the organisation, and explain the transactions and
financial position of the business of the organisation at the end of the financial year. The annual financial statements are based
upon appropriate accounting policies consistently applied throughout the organisation and supported by reasonable and
prudent judgements and estimates.
The National Council acknowledge that they are ultimately responsible for the system of internal financial control established
by the organisation and place considerable importance on maintaining a strong control environment. To enable the National
Council to meet these responsibilities, the board sets standards for internal control aimed at reducing the risk of error or loss in
a cost effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework,
effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are
monitored throughout the organisation and all employees are required to maintain the highest ethical standards in ensuring
the organisation's business is conducted in a manner that in all reasonable circumstances is above reproach.
The focus of risk management in the organisation is on identifying, assessing, managing and monitoring all known forms of risk
across the organisation. While operating risk cannot be fully eliminated, the organisation endeavours to minimise it by ensuring
that appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined
procedures and constraints.
The National Council is of the opinion, based on the information and explanations given by management that the system of
internal control provides reasonable assurance that the financial records may be relied on for the preparation of the annual
financial statements. However, any system of internal financial control can provide only reasonable, and not absolute,
assurance against material misstatement or loss. The going-concern basis has been adopted in preparing the annual financial
statements. Based on forecasts and available cash resources the National Council has no reason to believe that the
organisation will not be a going concern in the foreseeable future. The annual financial statements support the viability of the
organisation.
The annual financial statements have been audited by the independent auditing firm, BGC, who have been given unrestricted
access to all financial records and related data, including minutes of all meetings of the members, the National Council and
committees of the National Council. The National Council believes that all representations made to the independent auditor
during the audit were valid and appropriate. The external auditors' qualified audit report is presented on pages 2 to 3.
The annual financial statements as set out on pages 6 to 15 were approved by the National Council on 4 September 2020 and
were signed on their behalf by:

___________________________
Member of the National Council

___________________________
Member of the National Council
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National Council's Report
The National Council presents their report for the year ended 31 December 2019.
1. Review of activities
Main business and operations
The principal activity of the organisation is a movement of learners, parents and teachers striving for quality and equality in
education through analysis and activism and there were no major changes herein during the year.
The operating results and statement of financial position of the organisation are fully set out in the attached financial
statements and do not in our opinion require any further comment.
2. Going concern
The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of
liabilities, contingent obligations and commitments will occur in the ordinary course of business.
3. Events after reporting date
Due to the Government enforced nationwide lockdown instituted in March 2020 the organisation was forced to curtail a
significant portion planned operations as a result of the regulations enforcing social distancing requirements, and re-shift focus
to immediate concerns as to what these developments would have on the educational system in South Africa. Management
believes that this subsequent event has not had a material impact on the financial results and financial position of the
organisation.
4. Secretareit
The Secretareit of the organisation during the year and to the date of this report are as follows:
Chairperson:
Deputy Chairperson: Equaliser:
Deputy Chairpeson: Post School Youth:
General Secretary:
Deputy General Secretary:
Treasurer:

Yana van Leeve
Siyanda Tyuthwana
Sindisa Monakali
Noncedo Madubedube
Tracey Malawana
Tess Peacock

5. Independent Auditors
BGC were the independent auditors for the year under review.
BGC is a firm of Registered Auditors and Chartered Accountants, registered with both the Independent Regulatory Board for
Auditors and the South African Institute of Chartered Accountants.
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Statement of Financial Position
Figures in R

Notes

2019

2018

Assets
Non-Current Assets
Property, plant and equipment
Investments

3
4

171,505
8,907,364
9,078,869

165,963
8,279,414
8,445,377

Current Assets
Trade and other receivables
Cash and cash equivalents

5
6

63,227
6,564,674
6,627,901

229,233
4,097,021
4,326,254

15,706,770

12,771,631

7

8,907,364
4,154,201
13,061,565

8,279,415
905,020
9,184,435

8
9

673,765
1,971,440
2,645,205

469,461
3,117,735
3,587,196

15,706,770

12,771,631

Total Assets
Equity and Liabilities
Equity
Endowment reserve
Retained earnings

Current Liabilities
Trade and other payables
Income received in advance

Total Equity and Liabilities
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Statement of Comprehensive Income
Figures in R

2019

Income - Donations received
Income - Core activities
Income - Unite Behind

2018

24,786,320
24,786,320
-

28,295,320
27,267,363
1,027,957

Other income
Operating costs
Operating costs - Core activities
Operating costs - Unite Behind
Operating surplus/(shortfall)

639,088
(22,097,447)
(22,097,447)
3,327,961

149,511
(29,744,825)
(28,265,741)
(1,479,084)
(1,299,994)

Finance income
Surplus/(shortfall) for the year

549,169
3,877,130

1,095,610
(204,384)
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Statement of Changes in Equity
Endowment
Reserve

Figures in R
Balance at 1 January 2018
Total comprehensive income for the
year
Shortfall for the year
Transfer to Reserve
Balance at 31 December 2018
Balance at 1 January 2019
Total comprehensive income for the
year
Surplus for the year
Transfer to Reserve
Balance at 31 December 2019
Note

Total

7,869,934

1,518,885

9,388,819

409,481
8,279,415

(204,384)
(409,481)
905,020

(204,384)
9,184,435

8,279,415

905,020

9,184,435

627,949
8,907,364

3,877,130
(627,949)
4,154,201

3,877,130
13,061,565

7

8

Retained
earnings
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Statement of Cash Flows
Figures in R

Note(s)

Cash flows from / (used in) operating activities
Profit/(loss) for the year
Adjustments for:
Depreciation of property, plant and equipment
Investment income
Profit on disposal of property, plant and equipment
Operating cash flow before working capital changes
Working capital changes
Decrease in trade and other receivables
Decrease in trade and other payables
Net cash flows from / (used in) operations
Investment income
Dividends received
Net cash flows from / (used in) operating activities
Cash flows used in investing activities
Property, plant and equipment acquired
Investment acquired
Proceeds on disposals of property, plant and equipment
Net cash flows used in investing activities
Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

3
4

6

9

2019

2018

3,877,130

(204,384)

85,034
(549,169)
(84,938)
3,328,057

210,064
(1,095,610)
(81,574)
(1,171,504)

166,005
(941,991)
2,552,071
512,855
36,314
3,101,240

5,499
(2,325,256)
(3,491,261)
1,049,569
46,041
(2,395,651)

(90,576)
(627,949)
84,938
(633,587)
2,467,653
4,097,021
6,564,674

(55,696)
(409,481)
82,899
(382,278)
(2,777,929)
6,874,950
4,097,021
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Accounting Policies
1. General information
Equal Education is an association not for gain incorporated in South Africa.
2. Summary of significant accounting policies
These annual financial statements have been prepared in accordance with the accounting policies as set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.
These financial statements have been prepared under the historical cost convention and are presented in South African Rands.
2.1 Investments
Investments in financial instruments other than basic financial instruments are initially recognised at cost, namely the
transaction price excluding any transaction costs. Subsequent to initial recognition these investments are measured at fair
value if the fair value can be reliably measured, with gains and losses being recognised in profit and loss. Where the fair value
cannot be reliably measured these investments are carried at cost less any accumulated impairment losses.
2.2 Revenue recognition
2.2.1 Donations
Donation income comprises funds received from donors. These amounts are recognised in the financial period in which it
contractaully applies.
2.2.2 Grant income
Grant income is recognised when it has been received. Grants denominated in a foreign currency are recognised at the rand
value received on the date it is received without any adjustment for foreign exchange gains or losses.
2.2.1 Income received in advance
In the case of project specific grant funds received, for projects that run in more than one financial period, or where the grant
contract has terms that stipulate repayment of unspent funds, the grant is recognised initially as income received in advance.
This income is subsequently recognised as revenue in the statement of comprehensive income on a pro-rata basis in line with
the time frame that the grant funds are scheduled to be spent in terms of the grant contract.
In the event that the grant contract budgets for funds to be spent on a specific event, then the income related to that direct
cost is recognised as revenue when the costs for that specific event are incurred.
2.3 Property, plant and equipment
Items of property, plant and equipment are measured at cost less accumulated depreciation and any accumulated impairment
losses.
Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of
property, plant and equipment, the carrying amount of the replaced part is derecognised.
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Accounting Policies
Summary of significant accounting policies continued...
Depreciation is charged so as to allocate the cost of assets less their residual values over their estimated useful lives, using the
straight-line method. The following periods are used for the useful life estimates to determine depreciation of property, plant
and equipment:
Furniture and fittings
Office equipment
IT equipment
Computer software
Photography equipment

6 years
5 years
3 years
2 years
5 years

The residual value, depreciation method and useful life of each asset are reviewed at each annual reporting period if there are
indicators present that there has been significant change from the previous estimates.
2.4 Trade and other receivables
Trade receivables are recognised initially at the transaction price and subsequently measured at cost.
2.5 Trade payables
Trade payables are recognised initially at the transaction price and subsequently measured at cost.
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Notes to the Annual Financial Statements
Figures in R

2019

2018

Accumulated
depreciation

2018
Carrying
value

3. Property, plant and equipment

Cost
Owned assets
Furniture and fittings
Office equipment
IT equipment
Computer software
Photography equipment

214,210
39,187
1,028,453
21,023
36,838
1,339,711

Accumulated
depreciation
(183,395)
(32,784)
(898,627)
(21,023)
(32,377)
(1,168,206)

2019
Carrying
value

Cost

30,815
6,403
129,826
4,461
171,505

211,863
32,675
946,736
21,023
36,838
1,249,135

(173,295)
(30,453)
(830,066)
(21,023)
(28,335)
(1,083,172)

38,568
2,222
116,670
8,503
165,963

The carrying amounts of property, plant and equipment can be reconciled as follows:
Carrying
value at
beginning of
year
Owned assets
Furniture and fittings
Office equipment
IT equipment
Photography equipment

38,568
2,222
116,670
8,503
165,963

Additions
2,347
6,512
81,717
90,576
Carrying
value at
beginning of
year

Owned assets
Furniture and fittings
Office equipment
IT equipment
Photography equipment

29,607
3,997
273,174
14,878
321,656

12

2019
Carrying
value at end
of year
Depreciation

Disposals
-

Additions
23,499
2
32,195
55,696

(10,100)
(2,331)
(68,561)
(4,042)
(85,034)

30,815
6,403
129,826
4,461
171,505
2018
Carrying
value at end
of year
Depreciation

Disposals
(1,324)
(1)
(1,325)

(14,538)
(1,777)
(187,375)
(6,374)
(210,064)

38,568
2,222
116,670
8,503
165,963
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Notes to the Annual Financial Statements
Figures in R

2019

2018

4. Investments

Unit Trust investments at fair value
(a) Alpha Wealth Prime Small and Mid Cap Fund
Cost
Fair value adjustment
(b) Chrysalis Credit Arbitrage Fund
Cost
Fair value adjustment
(c) Lynx Cautious Fund of Funds
Cost
Fair value adjustment
(d) Lynx Prime Global Diversified Fund of Funds
Cost
Fair value adjustment
(e) Prescient Income Provider Fund
Cost
Fair value adjustment
(f) Investec Managed Account
Cost
Fair value adjustment

2019
Units

2018
Units

1,121,991

1,097,448

923,848
1,189,080
(265,232)

1,006,359
1,172,832
(166,473)

12,883

12,825

4,795,273
5,068,242
(272,969)

4,334,680
4,519,846
(185,166)

-

121,443

-

2,242,570
2,253,943
(11,373)

259,987

261,957

790,673
657,235
133,438

692,090
657,235
34,855

1,691,248

-

2,393,623
2,384,936
8,687

-

3,715

3,715

3,947
3,947
-

3,715
3,715
-

8,907,364

8,279,414

11,942
7,857
43,428
63,227

92,714
16,070
120,449
229,233

418,515
6,146,159
6,564,674

1,360
399,443
3,696,218
4,097,021

5. Trade and other receivables
Sundry debtors
Staff loans
Value Added Tax

6. Cash and cash equivalents
Favourable cash balances
Cash on hand
Current accounts
Funds on call
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Notes to the Annual Financial Statements
Figures in R

2019

2018

7. Endowment reserve
Opening balance
Transfers into the Endowment Reserve from Retained earnings
Closing balance

8,279,415
627,949
8,907,364

6,930,134
1,349,281
8,279,415

293,125
380,640
673,765

383
62,396
406,682
469,461

1,971,440

3,117,735

8. Trade and other payables
Credit card
Accruals
Leave pay accrual

9. Income received in advance
Income received in advance
10. Income tax expense
The association is tax exempt in terms of section 10(1)(cN) of the Income Tax Act.
11. List of International and local Funders
Equal Education is funded through the support of many institutions in South Africa and around the world, the main doners are
mentioned below. However, as the organisation's support base grows it is increasingly able to finance projects through
contributions received from individual people in South Africa and abroad in support of the provision of an equal and quality
education for all.
The following are the main funders:
Bertha Foundation
Cameron Schrier Foundation
Claude Leon Foundation
Comic Relief - Canon Collins grant
Constitutionalism Fund
E-Squared
European Union
Ford Foundation
My School
Open Society Foundation South Africa & The Education Support Programme
Raith Foundation
Sigrid Rausing Trust
Wallace Global Fund
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Notes to the Annual Financial Statements
Figures in R

2019

2018

12. Event after the balance sheet date
Owing to the Government enforced nationwide lockdown instituted in March 2020 the organisation was forced to curtail a
significant portion of their planned operations as a result of social distancing requirements and re-shift focus to immediate
concerns that these developments would have on the educational system in South Africa. Management believes that this
subsequent event has not had a material impact on the financial results and financial position of the organisation. Management
believe they have access to sufficient resources to be able to continue as a going concern in spite of these developments.
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Detailed Income Statement - Core Activities
Figures in R

2019

Gross Revenue
Grant Income
Donations

Other Income
Dividends received
Fair value gain on investments
Insurance refund
Interest received
Other income and recoveries
Profit on sale of Investments
REIT Income

Expenditure
National Office and Adminstrative Expenses
National Office - Institutional Fundraising
National Office - Face to Face Fundraising
National Office - Employee, Admin and Running costs
National Office - Staff Development and Training
National Office - Depreciation
Eastern Cape
Eastern Cape - Camps and Seminars
Eastern Cape - Core costs
Eastern Cape - Leadership committee
Eastern Cape - Mass Meetings
Eastern Cape - Michael Komape School Infrastructure Campaign
Eastern Cape - Youth Organising
Gauteng
Gauteng - Campaigns
Gauteng - Community Leader and Facilitator programme
Gauteng - Core Office Costs
Gauteng - Mass meetings
Gauteng - Parents Organising
Gauteng - Youth Organising Costs
Governance
Governance - National Council
Governance - Secretariat

2018

23,820,247
966,073
24,786,320

26,380,497
886,866
27,267,363

36,314
533,934
512,855
5,986
84,938
14,230
1,188,257

46,041
28,164
1,049,569
26,857
81,574
12,916
1,245,121

25,974,577

28,512,484

5,091,450
419,512
1,121,239
2,658,897
806,768
85,034
2,061,179
39,666
1,214,526
24,501
71,048
711,438
1,715,397
23,029
174,496
969,907
7,330
32,638
507,997
3,374,276
275,051
3,099,225

5,248,567
503,641
1,111,370
2,945,869
477,623
210,064
2,384,213
53,342
1,377,348
5,844
25,983
108,801
812,895
3,502,845
272,717
795,154
1,166,195
88,913
141,347
1,038,519
4,493,731
342,134
4,151,597
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Detailed Income Statement - Core Activities
Figures in R

2019

2018

Long-term Investments
Long-term investments - Fair value adjustments
Long-term investments - Loss on foreign exchange adjustment
Long-term Investments - Management fees
National Organising
National Organising - Core Costs
National Organising - Kwazulu-Natal Youth Organising and Scholar Transport Campaign
National Organising - Limpopo Youth Organising and Campaigns
National Projects and Campaigns
National Projects and Campaigns - Community Mobilisation
National Projects and Campaigns - Leadership Committee Camps
National Projects and Campaigns - Minimum Norms and Standards for School Infrastructure
National Projects and Campaigns - National Congress
National Projects and Campaigns - National Facilitator Camp
National Projects and Campaigns- 10th Anniversary Celebrations
Policy, Training and Communication
Policy, Training and Communication - Communications
Policy, Training and Communication - Research and Training
Western Cape
Western Cape - Community Leader and Facilitator Programme
Western Cape - Core Office Costs
Western Cape - Leadership Committee
Western Cape - Mass meetings
Western Cape - Parents Camps
Western Cape - Parents Organising Costs
Western Cape - Safety and Sanitation Campaign
Western Cape - Youth Organising

137,950
2,105
135,845
1,103,421
661,754
263,608
178,059
859,960
35,293
491,312
94,660
238,695
3,420,503
111,181
3,309,322
4,333,311
55,136
1,498,145
146,843
133,629
195
270,144
287,826
1,941,393

357,694
328,157
29,537
1,293,266
543,316
506,401
243,549
3,255,184
38,561
398,881
146,611
2,227,463
8,046
435,622
3,309,305
303,972
3,005,333
4,420,936
197,415
1,547,350
145,029
90,960
290,401
120,323
2,029,458

22,097,447

28,265,741

3,877,130

246,743

Net Income for the year

17
The supplementary information presented does not form part of the annual financial statements and is unaudited

EQUAL EDUCATION
(Registration Number 068 288 NPO)
Financial Statements for the year ended 31 December 2019

Detailed Income Statement- Unite Behind
Figures in R

2019

Gross Revenue
Grant Income

Expenditure
Accomodation
Accounting fees
Advertising
Computer expenses
Equipment Hire
Internet Connection
Lease rental on operating lease
Legal expenses
Printing and Photocopying
Safety services
Salaries
SARS
Stationery
Telecommunications
Transport
Venue Hire
Volunteer recognition

Net Income for the year

2018

-

1,027,957

-

1,027,957

-

1,368
9,364
38,573
10,293
1,420
2,476
1,567
142,850
63,648
5,000
747,222
59,208
17,485
6,187
169,278
170,519
32,626
1,479,084

-

(451,127)

18
The supplementary information presented does not form part of the annual financial statements and is unaudited

